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CREDIT CARDS AND CASH PAYMENTS
Why are credit cards replacing cash?
According to Stearns et al. (2016), credit cards have, in recent years, taken as a convenient method of doing the transaction, unlike cash. Credit cards offer consumer protections than cash substitutes like prepaid cash and debit. They are using a credit card is much safer as they can't be stolen like cash. Credit card is more resilient since the money isn't taken immediately from someone's account, hence more reliable means of making payment. Credit card gives extended warranties and replacement insurance of lost or damaged purchases. There are some advantages that people gain when they use credit cards as they offer packages, and many people have won gifts for using credit cards to pay for their services.  
Using credit cards is very safer while traveling. When traveling, someone can be more vulnerable to fraud as if you lose your ticket; it can be shut down and replaced just by making a phone call. Co-branded credit cards give exclusive advantages specific to the brand. For example, some airline credit cards provide free checked bags to passengers traveling on tickets purchased with the card.  Customers prefer credit cards as it can work with any currency as they can waive fees for international purchases. Credit cards help customers build credit ratings, which can increase the chances of the customer of approval for other commodities such as mortgage (Stearns et al. 2016).
Identify one benefit and one drawback of using credit credits to satisfy consumer wants and needs
Benefits of using a credit card
From Galenianos and Gavazza (2019), using credit cards enables the customer to ask for a chargeback if they are not satisfied with the service or the product. The customer can request a chargeback via your credit card company in case the customer is not happy.
The disadvantage of using a credit card
Credit card imposes high rates of interest from month-to-month as customers have to pay for charges. Cash and purchase advance interest rates can be as high as 23% APR; therefore, customers can end up paying more fees in interest if they are unable to make the payment every month.
Identify one action consumers can take to prevent the accumulation of too much debt
Transfer your balance to another card
A balance transfer card allows you to move the balance from one credit card to another. Therefore, these cards provide a zero percent APR on balance transfer for an introductory between 12 to 18 months. Transferring your balance to another card won't instantly remove your deb. But it can pause interest accrual, making it easier to pay down customers' card's balance (Keys and Wang 2019).  
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